HUBLINE BERHAD (23568-H)

Quarterly Report on Consolidated Results 

For The Third Financial Quarter Ended 30 June 2005

CONDENSED CONSOLIDATED INCOME STATEMENTS

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Quarter

Ended

30.06.2005
	
	Quarter

Ended

30.06.2004
	
	Year to 

Date Ended

30.06.2005
	
	Year to 

Date Ended

30.06.2004

	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000

	
	
	
	
	
	
	
	

	Revenue
	109,932
	
	97,884
	
	306,405
	
	276,660

	
	
	
	
	
	
	
	

	Operating Expenses
	(100,836)
	
	(88,772)
	
	(279,552)
	
	(248,576)

	
	
	
	
	
	
	
	

	Other Operating Income
	      1,333*
	
	0
	
	      5,603**
	
	100

	
	
	
	
	
	
	
	

	Profit from Operations
	10,429
	
	9,112
	
	32,456
	
	28,183

	
	
	
	
	
	
	
	

	Finance Cost
	(793)
	
	(1,508)
	
	(3,984)
	
	(6,252)

	
	
	
	
	
	
	
	

	Gain on disposal of investment
	0
	
	467
	
	0
	
	467

	
	
	
	
	
	
	
	

	Share of results of Associates
	1,419
	
	(404)
	
	7,989
	
	(13)

	
	
	
	
	
	
	
	

	Profit before tax
	11,055
	
	7,667
	
	36,461
	
	22,385

	
	
	
	
	
	
	
	

	Taxation
	0
	
	(193)
	
	0
	
	137

	
	
	
	
	
	
	
	

	Profit after tax
	11,055
	
	7,860
	
	36,461
	
	22,248

	
	
	
	
	
	
	
	

	Minority Interest
	0
	
	0
	
	0
	
	(1,769)

	
	
	
	
	
	
	
	

	Net Profit for the year
	11,055
	
	7,860
	
	36,461
	
	20,479

	
	
	
	
	
	
	
	

	Earnings per share (sen)
	
	
	
	
	
	
	

	Basic
	7.11
	
	5.61
	
	24.38
	
	15.34

	
	
	
	
	
	
	
	

	Diluted
	N/A


	
	5.61
	
	N/A


	
	15.34


*
Included in Other Operating Income is an item on gain from disposal of vessel amounting to 


RM 1,333 million.
**
Included in Other Operating Income is an item on gain from disposal of vessel amounting to 


RM 5,604 million.
(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 30 September 2004)
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CONDENSED CONSOLIDATED BALANCE SHEET

	
	AS AT

END OF CURRENT QUARTER
30.06.2005
	
	AS AT

PRECEDING

FINANCIAL

YEAR ENDED

30.09.2004

	
	RM’000
	
	RM’000

	
	
	
	

	Property, Plant and Equipment
	190,796
	
	243,328

	Goodwill on Consolidation
	  69,411
	
	  69,411

	Intangible assets
	   2,416
	
	    2,032

	Investment in Associated  Companies
	72,052
	
	  42,635

	Deferred tax assets
	      101
	
	      101

	
	334,776
	
	357,507

	Current Assets
	
	
	

	    Inventories
	 10,662
	
	  16,512

	    Trade receivables
	 78,750
	
	  74,372

	    Other receivables
	 20,343
	
	    2,759

	    Tax recoverable
	     550
	
	       480

	    Cash and bank balances
	      112,528
	
	  28,416

	
	      222,833
	
	 122,539

	Current Liabilities
	
	
	

	    Short term borrowings
	56,773
	
	  30,921

	    Trade payables
	15,348
	
	  22,899

	    Other payables
	27,734
	
	  21,957

	    Taxation
	      60
	
	         81

	
	99,915
	
	  75,858

	Net Current Assets
	122,918
	
	   46,681

	
	      457,694
	
	404,188

	Shareholders’ funds
	
	
	

	    Share capital
	155,547
	
	141,406

	    Reserve
	 182,322
	
	 128,126

	
	337,869
	
	269,532

	Long Term Borrowings
	119,825
	
	134,656

	
	      457,694
	
	       404,188

	
	
	
	

	Net tangible assets per share(RM)
	1.71
	
	1.40


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 30 September 2004)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENTS
	
	YEAR TO DATE

ENDED

30.06.2005
	YEAR TO DATE

ENDED

30.06.2004

	
	RM’000
	RM’000

	
	
	

	Profit before taxation
	36,461
	22,385

	
	
	

	Adjustments for :-
	
	

	     Non-cash items
	20,518
	23,062

	     Non-operating items
	(13,527)
	(337)

	     Interest expenses
	 4,200
	5,974

	     Interest income
	   (590)
	  (109)

	Operating profit before working capital changes
	   47,062
	50,975

	     Net change in current assets
	(16,111)
	(19,855)

	     Net change in current liabilities
	(1,775)
	 5,021

	     Tax paid
	   (91)
	 (804)

	     Interest paid
	(4,200)
	 (5,974)

	Net cash from operating activities
	24,885
	29,363

	
	
	

	Investing activities
	
	

	     Proceeds from disposal of property, plant and equipment
	50,214
	1,973

	     Purchase of property, plant and equipment
	(12,852)
	     (7,727)

	     Interest received
	       590
	      109

	     Investment in Associated Company
	(21,429)
	     (14,245)

	     Proceeds from disposal of subsidiary
	0
	14,378

	Net cash used in investing activities
	  16,523
	(5,520)

	
	
	

	Financing activities
	
	

	     Bank borrowings
	13,493
	      (11,359)

	     Proceeds from Private Placement
	31,816
	            0

	Net cash used in financing activities
	  45,309
	  (11,359)

	
	
	

	Net changes in cash and cash equivalents
	86,717
	  12,484

	Cash and cash equivalents at beginning of financial year
	24,042
	   8,831

	Effect of exchange rate changes
	      60
	      53

	Cash and cash equivalents at end of the financial period
	110,819
	21,368


(The Condensed Consolidated Cash Flow statements should be read in conjunction with the Annual Financial Report for the year ended 30 September 2004)
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CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

	
	Share

capital
	ICULS
	Share

premium
	Revaluation

reserve
	Translation

reserve
	Retained

profit
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	

	At 01.10.2004
	141,406
	-
	49,613
	-
	125
	78,388
	269,532

	Issue of share capital

-Private placement
	14,141
	
	17,675
	
	
	
	  31,816

	Net loss not recognized in the income statement
	-
	-
	  
	-
	 60
	-
	        60

	Net profit for the year
	-
	-
	-
	-
	-
	36,461
	   36,461

	At 30.06.2005
	155,547
	0
	67,288
	0
	185
	114,849
	337,869

	
	
	
	
	
	
	
	

	At 01.10.2003
	130,170
	17,977
	43,621
	496
	50
	50,426
	242,740

	Issue of share capital
	
	
	
	
	
	
	

	- Conversion of ICULS
	         11,194
	(17,910)
	6,716
	-
	-
	-
	       0

	Net loss not recognized in the income statement
	-
	-
	-
	-
	53
	       -
	      53

	Transfer
	
	
	
	(496)
	
	496
	        0

	Net profit for the year
	-
	-
	-
	-
	-
	20,479
	20,479

	
	
	
	
	
	
	
	

	At 30.06.2004
	141,364
	67
	50,337
	0
	103
	71,401
	263,272


(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 30 September 2004)
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NOTES TO THE INTERIM FINANCIAL REPORT – MASB 26
A1.
Accounting policies 


The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad. The interim financial report should be read in conjunction with the audited financial statement of the Group for the year ended 30 September, 2004. 

           The accounting policies and methods of computation adopted  in the interim financial statements are consistent with those adopted in the annual financial statements for the year ended 30 September,2004.


A2.
Qualification of  Financial Statements


The audit report of the Group’s preceding annual financial statements was not qualified.

A3.
Seasonality or cyclicality of operations


The business of the Group was not affected significantly by cyclical factors during the financial period ended 30 June 2005.

A4.
Nature and amount of unusual items 


There are no unusual items in the quarterly financial statement under review.

A5.
Nature and amount of changes in estimates


There was no changes in the estimates of amounts which give a material effect in the current interim period.
A6.
Debts and equity securities


There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter under review.

A7.
Dividend


No dividend has been paid during the year.

A8.
Segmental Information

	Analysis by activity
	Revenue
	Profit/(loss) before Taxation/Minority interest

	
	RM ‘000
	RM’000

	Shipping
	306,405
	29,540

	Investment holding
	          0
	  (1,068)

	Share of results of Associates
	          0
	7,989

	                          Total
	306,405
	                  36,461


A9.
Valuations of property, plant and equipment


The valuations of property, plant and equipment have been brought forward, without amendment from the previous annual financial statements

A10.
Material events subsequent to the end of the period


There were no material events subsequent to the end of the current quarter that has not been reflected in the financial statement for the current period.

A11.
Changes in composition of the Company

There was no changes in the composition of the Group during  the quarter under review.

A12.
Changes in contingent liabilities or contingent assets


The contingent liabilities of the Company are as follows :

	
	RM’000

	Corporate Guarantees given to financial institutions and third parties 

for credit facilities provide to subsidiaries
	11,398

	Share of contingent liabilities of associates
	22,609

	
	34,007


B
Explanatory Notes of BURSA MALAYSIA listing requirements 

B1.
Review of performance 


Revenue for the third quarter ended 30 June 2005 at RM 110 million is higher than the previous corresponding quarter of RM 98 million by RM 12 million or 12%.  Profit after tax for the third quarter at RM 11.1 million is higher than the previous corresponding  quarter of RM 7.9 million by RM 3.2 million or 41%.  The increase in post-tax profit is attributed to increase in freight rates and liftings and also gain from disposal of vessels and  profit contribution from associated companies. 

For the cumulative nine months financial period ended 30 June 2005, the Group’s revenue was about RM 306 million, an increase of about RM 29 million compared to RM 277 million recorded in the same period last year. The Group’s net profit after tax  for the nine months ended 30 June 2005 was RM 36.5 million, an increase of about RM 16.5 million or 83%, as compared to the net profit after tax and minority interest of RM 20 million in the previous year corresponding period.  The increase in profit after tax was mainly due to improved freight rates and liftings and better performance from the Group’s associates which turned in a profit of RM 8 million and also a gain of RM  5.6 million from the disposal of vessel.

B2.
Material change in profit before tax for current quarter as compared to preceding quarter

The Group recorded a pre-tax profit of RM 11.1 million in the third quarter, which is an increase of about RM 0.8 million, compared to the pre-tax profit of RM 10.3 million in the preceding quarter. The increase in pre-tax profit was attributed mainly to profit contribution  from associated companies.  

B3.
Prospects – remaining periods or next financial year


The outlook for the shipping industry remain positive based on continuing demand growth  in the intra-Asian region. 

Baring unforeseen circumstances, the Board is cautiously optimistic the Group will return a sustained performance for the remaining period of year 2005.  

B4.
Variance of actual profit from forecast profit and shortfall in profit guarantee


Not applicable as the Group did not issue any profit forecast and /or profit guarantee for the quarter.

B5.
Taxation


There is no tax charged for the current quarter and financial year to date as income of the Group derived from the operations of sea-going Malaysian registered vessels is exempted under Section 54A of the Income Tax Act,1967. 
B6.
Sales of unquoted investment and/or properties


There are no sales of unquoted investment and/or properties during the current quarter and financial year to date.

B7.
Purchase or disposal of quoted securities


There was no purchase or disposal of quoted securities during the current quarter.


The market value of the Group’s investment in Thailand-listed Bangpakong Terminal Public Company Limited (“BTC”)is as follows :- 


	Type of securities
	Market Value*(RM’000)

	122,100,000 ordinary shares
	22,879

	19,500,000 BTC-W1
	 2,216

	57,000,000 BTC-W2
	 4,538

	Total                                                                
	29,633





*(Based on the market price as at the close of  30 June 2005 )       

B8.
Status of corporate proposals

The Group had, on 15 August 2005, announced that it was proposing to undertake a fund raising exercise ,which involved the following issuance:

(i) Proposed issuance of Murabahah Commercial Papers/ Medium Term Notes Programme of up to RM 150.0 million;

(ii) Proposed Issuance of Bai’ Bithaman Ajil Islamic Debt Securities at nominal value of RM 70.0 million.

An application for the above proposed issue has been submitted to the Securities Commission for approval

B9.
Group borrowings and debt securities


Details of the Group’s borrowings at the end of the reporting period :

	
	RM’000

	Short term borrowings:
	

	  - secured      
	                   142

	  - unsecured   
	               56,631

	 Total                                                                               
	               56,773

	Long term borrowings :
	

	  - secured 
	             119,825


B10.
Off balance sheet financial instruments


There are no financial instruments with off balance sheet risk at the date of this quarterly report.
B11.
Material litigation

There is no pending material litigation at the date of this announcement.
B12.
Dividend declared


No dividend has been declared during the year.

B13.
Earnings  per share


	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Quarter

Ended

30.06.2005

RM’000
	Quarter

Ended

30.06.2004

RM’000
	
	Year to

Date ended

30.06.2005

RM’000
	Year to

Date ended

30.06.2004

RM’000

	Earnings
	
	
	
	
	

	Net profit for the period
	11,055
	   7,860
	
	36,461
	   20,479

	
	
	
	
	
	

	Basic
	
	
	
	
	

	  Weighted average no. of 

       ordinary shares
	155,547
	140,135
	
	149,538
	133,522

	
	
	
	
	
	

	 Basic earnings per share (sen)
	7.11
	     5.61
	
	24.38
	    15.34

	Diluted
	
	
	
	
	

	Weighted average no. of

      ordinary shares
	N/A
	140,135
	
	N/A
	133,522

	Assumed conversion of loan      

      stock
	N/A
	         42
	
	 N/A
	   14

	Weighted average no. of

      ordinary shares (diluted)
	N/A
	140,177
	
	N/A
	133,536

	
	
	
	
	
	

	Diluted earnings per share (sen)
	N/A
	5.61
	
	N/A
	15.34


ON BEHALF OF THE BOARD

DENNIS LING LI KUANG

(GROUP MANAGING DIRECTOR)

Dated : 26 August  2005
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